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27 CFR Ch. I (4–1–11 Edition) § 22.106 

§ 22.102. Medicines compounded with 
tax-free alcohol on the premises of a 
hospital or sanitarium, for use of pa-
tients on the premises, may not be 
sold, but a separate charge may be 
made for the medicine. 

(b) A hospital, operating a clinic on 
premises, may withdraw tax-free alco-
hol for use in the clinic, if the clinic is 
operated for charity and not for profit. 
Medicines compounded with tax-free 
alcohol may be dispensed to patients at 
a clinic for use outside of the clinic, if 
the furnishing of the medicine is not 
conditioned upon payment. 

(c) A hospital or sanitarium, oper-
ating a pathological or other labora-
tory on premises, may withdraw tax- 
free alcohol for authorized use in the 
laboratory. 

(Sec. 201, Pub. L. 85–859, 72 Stat. 1362, as 
amended (26 U.S.C. 5214)) 

§ 22.106 Clinics. 
Tax-free alcohol withdrawn by clinics 

operated for charity and not for profit 
shall be used only for medicinal, sci-
entific, and mechanical purposes and in 
the treatment of patients. Medicine 
compounded with tax-free alcohol may 
be dispensed to patients for use off the 
premises, if the furnishing of the medi-
cine is not conditioned upon payment. 
A separate charge may be made for 
medicine coumpounded on the clinic 
premises with tax-free alcohol for use 
of patients on the premises. Except as 
provided in this section and in § 22.102, 
the use of tax-free alcohol shall be con-
fined strictly to the premises of the 
clinic. 

(Sec. 201, Pub. L. 85–859, 72 Stat. 1362, as 
amended (26 U.S.C. 5214)) 

§ 22.107 Pathological laboratories. 
(a) Pathological laboratories, not op-

erated by a hospital or sanitarium, 
may withdraw and use tax-free alcohol 
if exclusively engaged in making anal-
yses or tests for hospitals or sanitar-
iums. If a pathological laboratory does 
not exclusively conduct analyses or 
tests for hospitals or sanitariums, it 
does not qualify for the permit issued 
under this part. 

(b) A pathological laboratory which 
uses tax-free alcohol for any other pur-
pose, except as provided in this section, 

shall become liable for the tax on the 
alcohol. 

(c) Except as provided in § 22.102, the 
use of tax-free alcohol and of products 
resulting from the use of tax-free alco-
hol shall be confined strictly to the 
permit premises. 

(Sec. 201, Pub. L. 85–859, 72 Stat. 1314, as 
amended, 1362, as amended (26 U.S.C. 5001, 
5214)) 

§ 22.108 Other laboratories. 

Laboratories, other than patholog-
ical laboratories specified in § 22.107, 
may withdraw and use tax-free alcohol 
exclusively in scientific research. The 
use of tax-free alcohol or of products 
resulting from the use of tax-free alco-
hol shall be confined strictly to the 
laboratory premises, except as pro-
vided in § 22.102. 

(Sec. 201, Pub. L. 85–859, 72 Stat. 1362, as 
amended (26 U.S.C. 5214)) 

Subpart H—Withdrawal and 
Receipt of Tax-Free Alcohol 

§ 22.111 Withdrawals under permit. 

(a) General. The permit, Form 5150.9, 
issued under subpart D of this part, au-
thorizes a person to withdraw tax-free 
alcohol from the bonded premises of a 
distilled spirits plant or, under the pro-
visions of 26 U.S.C. 5688(a)(2)(B), receive 
alcohol from the General Services Ad-
ministration. 

(b) Photocopying of permit, Form 5150.9. 
(1) As provided in § 22.54, a permittee 
may make photocopies of its permit, or 
amended permit, for the exclusive pur-
pose of furnishing proof of authoriza-
tion to withdraw tax-free alcohol. 

(2) A permittee need only furnish the 
photocopy of its permit, or amended 
permit, to a distilled spirits plant for 
the ‘‘initial order’’ from that distilled 
spirits plant. 

(3) When a permittee makes photo-
copies of its permit, Form 5150.9, each 
copy shall be signed, dated, and con-
tain the word ‘‘COPY’’ across the face. 

(4) A permittee is responsible for ob-
taining and, as applicable, destroying 
all photocopies of its permit from dis-
tilled spirits plants when (i) an amend-
ed or corrected permit is issued which 
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